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Why Direct Clients to SparkScholar: Zero-Friction IRC § 25F
Fulfillment for Texas CPAs & Tax Planners

By Davis Jones - November 2026 - P. Davis Jones Scholarship Initiative (501(c)(3) EIN 41-3848494)

1. The 100% Federal Tax Credit Every Texas Client Will Ask About in 2027

Beginning January 1, 2027, Internal Revenue Code § 25F (enacted under Public Law 119-21§ 70411) allows individual federal taxpayers to redirect up to
$1,700 per taxpayer -- or $3,400 for married couples filing jointly (2 x $1,700) -- of their federal Form 1040 income tax liability into a certified 501(c)(3)
Scholarship Granting Organization (SGO) and claim a100% dollar-for-dollar federal tax credit on Form 1040 Schedule 3.

Unlike a standard IRC §170 charitable deduction (which yields $0 tax benefit for the 88% of households taking the standard deduction, and at most
24%-37% foritemizers), an IRC § 25F contribution reduces federal tax liability dollar-for-dollar at $0 net out-of-pocket cost. And because Texas
imposes no state income tax, Texas filers suffer 0% federal credit reduction under the § 25F(c)(2) state-credit coordination rule (with 5-year
carryforward under § 25F(d) if the credit exceeds current-year tax liability).

Tax Treatment Scenario ($3,400 Joint Standard Deduction Filer (§ 37% Top-Bracket Itemizer (§ SparkScholar IRC § 25F Credit (Form

Contribution) 170) 170) 8525)

Federal Tax Reduction $0.00 (no deduction above $1,258.00 (37% deduction $3,400.00 (100% dollar-for-dollar

standard) value) credit)

Net Out-of-Pocket Cost to Client $3,400.00 $2,142.00 $0.00 (pure redirect of tax already
owed)

Dollars Delivered to K-12 Scholarships N/A N/A $3,179.00 (93.5% straight to Texas
students)

2. Built for Practitioner Peace of Mind: 4-Point Zero-SSN Donor Verification

When a CPA or Enrolled Agent directs a client to SparkScholar (sparkscholar.org), our

primary engineering commitment is simple: zero administrative work for your client, SPARKSCHOLAR 4-POINT DONOR VERIFICATION

zero Pllliability, and zero April 15 receipt chasing for your practice. o Zero-SSN Unique Donor Number (UDN): Mints a
cryptographic TX-2027-XXXX-XXXX token underT.D.

Under Treasury Decision 10057 (26 CFR § 1.25F-1),an SGO must verify donor 10057. Zero donor SSNs collected.

eligibility and issue an official IRS Form 8525 substantiation receipt without exposing e Anti-Earmarking Guard (§ 25F(d)(1)(E)):

taxpayers to Social Security Number harvesting. SparkScholar automates the entire Timestamped checkout pledge blocking named-

compliance lifecycle at checkout: our system never asks for or stores a donor's SSN, dependent earmarking while permitting Partner

enforces the mandatory § 25F(d)(1)(E) non-earmarking pledge so a client never School Sub-Ledgers.

accidentally disqualifies their credit, splits $3,400 joint contributions cleanly across both e Dual-Spouse $3,400 Attribution: Automatically

spouses ($1,700 Primary Taxpayer / $1,700 Spouse), and routes 93.5% of every dollar attributes $1,700 per spouse on joint returns for clean

. . . . Form 1040 Schedule 3 entry.
directly into a segregated Mercury scholarship account (¢ *9166), exceeding the federal
90% floor. e 93.5% / 6.5% Segregated Banking: Programmatic

splitinto Mercury Scholarship (¢ *9166) and Admin
(*+0918)accounts.

3. How the Certified Tax Professional Checkout Dropdown Eliminates Receipt Chasing

Every tax season, practitioners lose billable hours tracking down missing charitable substantiation letters. To solve this without asking your firm to
manage a portal or sign a partnership agreement, we built the SparkScholar Certified Tax Professional Checkout Dropdown:

1. Pre-Populated From Public Records (Verify or Opt Out Anytime): Using public Texas State Board of Public Accountancy (TSBPA) and IRS PTIN
records, certified Texas CPAs and Enrolled Agents are pre-loaded into our searchable checkout directory. You can confirm your listing, route
receipts to adedicated tax-docsinbox(e.g., taxdocs@yourfirm. com), orremove yourlistingin one clickat sparkscholar.org.

2. 1-Click Client Selection at Checkout: When your client makes their contribution on sparkscholar.org, they simply search and select yourname
or firm from the dropdown list -- no typing email addresses or remembering to forward PDFs later.

3. Simultaneous Dual-Inbox Form 8525 Delivery: The moment the donation settles, SparkScholar emails the locked IRS Form 8525 PDF receipt (with
UDN, EIN 41-3848494, and dual-spouse breakdown) simultaneously to your client and straight to your designated practice inbox.
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